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March 22, 1930. 


TO THE STOCKHOLDERS OF R. H. MACY & CO., INC.: 


On behalf of your officers and Board of Directors I herewith submit a report of the 
operations of your Corporation for the fiscal year ended February 1, 1930. 


Certain significant changes have taken place during the year. In September your 
Corporation purchased the entire Common Stock of L. Bamberger & Co. of Newark, 
N. J. Bamberger’s occupies a unique position in its community. It was established about 
thirty years ago by Mr. L. Bamberger, Mr. Louis Frank and Mr. Felix Fuld. Mr. Frank died 
some years ago; Mr. Fuld in January, 1929. Mr. Fuld had given his attention to the details 
of the business and had furnished much of the inspiration that contributed to its success, 
in addition to occupying an outstanding position as a leader in civic and communal affairs in 
Newark. Mr. Bamberger felt severely the loss of his associate and did not want to assume the 
entire burden. However, he retains a keen interest in the progress of the institution he created 
and we appreciate his willingness to continue as Chairman of the Board of Bamberger’s. He 
also has accepted membership in the Board of Directors of R. H. Macy & Co., Inc. 


Bamberger’s is one of the outstanding department stores of the country. It has shown 
continuously satisfactory growth. It occupies one of the most modern and highly developed 
department store buildings in the country, designed and equipped for a volume of sales very 
much larger than it at present enjoys. A large addition was in process of completion at the 
time that our purchase was made. It has since been completed so that we may look forward 
to increasingly productive results as the business grows into its new quarters. Its rate of 
profit may, for a year or two, lag behind that of the Macy store. For the past year this 
condition has prevailed. This is an almost inevitable result of extension of facilities in 
department stores and also followed the completion of Macy’s new building in 1924. Bam- 
berger’s owns in fee most of the ground it occupies. No large capital expenditures are anti- 
cipated for the near future. The company has outstanding $10,000,000.00 6%4% Cumula- 
tive Preferred Stock, retirable at the rate of at least 3% each year, starting with the current 
year, and 500,000 shares of Common Stock of no par value. In the course of construction of 
new buildings recently completed, the former management placed a mortgage of $6,000,000.00 
with the Mutual Benefit Life Insurance Company of Newark, N. J. 


We feel that we may congratulate ourselves on the acquisition of Bamberger’s, whose 
local institutional character is unique, and will in all respects be maintained. 


At Macy’s, to provide facilities for the future, because present facilities will soon be 
inadquate for growing business, we have secured control of all but the 35th Street corner 
of the Seventh Avenue frontage of the block on which our store is built. It is the present 
plan to reconstruct the buildings for occupancy above the street floor. We do not plan to use 
the street floor until the present leases, which still have from five to fifteen years to run, have 
expired. ‘The money required for this reconstruction, together with certain added facilities in 
the buildings we at present occupy (escalators, etc.), should be readily available from earnings 
above dividends at present rates. 


During the course of the year, the New York Central Railroad Company entered into 
a contract for the purchase of our property on Eleventh Avenue between 35th and 36th Streets. 
The price to be received will approximately cover the cost of replacing, as part of our Long 
Island warehouse, the facilities we there had had. This construction is now under way and 
will be completed during the late summer or early autumn, at which time the New York 
Central will take possession of the property sold to them. 


This fiscal year was a normal one of fifty-two weeks. As stated in my report of 
March 23, 1929, the fiscal year ended February 2, 1929, had an additional week, due to the 
fact that the calendar year is not exactly divisible into weeks and that, therefore, periodically, 
a fiscal year consists of fifty-three weeks. Nevertheless the sales for Macy’s were $98,688,487.12 
as against sales of $90,251,396.72 for the previous year, a gain despite one week less of 
$8,437,090.40. 


Sales of L. Bamberger & Co. for the year just closed were $37,168,175.98 as 
against $35,001,213.99, a gain of $2,166,961.99. The combined sales of Macy’s and the 
three affiliated stores for the fiscal year ending February 1, 1930, were $150,267,707.71. 


The net profits for the fiscal year just ended, exclusive of those of L. Bamberger 
% Co. were $7,863,503.88 as against $7,566,194.96 for the previous year. The net 
profits of L. Bamberger & Co. for the fiscal year just ended were $1,502,821.00, from which 
should be deducted the annual dividend requirement amounting to $628,654.00 on the basis 
of the preferred stock outstanding at the end of the year, and leaving the sum of $874,167.00, 
applicable to the common stock of the company owned by R. H. Macy & Co., Inc. 


The combined earnings of R. H. Macy & Co., Inc., its subsidiary realty companies and 
affiliated stores, for the fiscal year just closed were $9,366,324.88 from which must be deducted 
$628,654.00, dividends on preferred stock of L. Bamberger © Co., leaving $8,737,070.88 
applicable to the 1,304,010 shares which were outstanding on February 1, 1930, at the close 
of the fiscal year. Earnings per share therefore were $6.70. For the previous year on 1,102,500 
shares, earnings were $6.86. 


All these net profit figures are after deduction of the customary charges for amortization 
and depreciation of all fixed assets at rates that are considered conservative, and likewise after 
deduction of estimated Federal income taxes. 


It will be noted that the accounts submitted with this report which, as usual, have 
been audited by Messrs, ‘Touche Niven & Co., public accountants, differ somewhat from 
accounts previously submitted. ‘The purpose has been to state more completely the earnings 
of your Corporation (and its affiliated and subsidiary companies) by including in income 
your Corporation's share of the profits and losses of companies not wholly owned, in lieu 
of dividends received from them. Profits and losses of subsidiaries wholly owned have, of 
course, always been included, and this practice is continued. The Consolidated Profit. and 
Loss, Statement No. 3, includes all of the profits of L. Bamberger & Co. and the proportion 
of the profits and losses of ‘he Lasalle & Koch Company and Davison-Paxon Company at- 
tributable in each case to the shares owned by your Corporation. 


In my last annual report it appeared there were outstanding on February 2, 1929, the 
end of the fiscal year, 1,102,500 shares of Common Stock of your Corporation. Rights to 
subscribe to additional stock at $145.00 per share, at the rate of one share for each fifteen 
shares held, were issued to stockholders of record August 7, 1929. Bamberger’s stock was 
paid for in part from funds received from these sales and in part by issue of 69,210 shares of 
additional stock. Also, on February 15, 1930, a stock dividend of 5% was paid, in accord- 
ance with a resolution of the Board of Directors at a meeting held November 20, 1929. After 
all scrip has been converted there will be outstanding 1,369,211 shares of Common Stock 
of R. H. Macy & Co., Inc. 


Cash dividends are now being paid at the rate of 50c per share quarterly. 


On July 1, 1929, an extra dividend of $1.00 per share was paid to stockholders of 
record June 14, 1929. 


The improvements referred to in my previous reports have all been satisfactorily 
completed and have proven advantageous. 


Your Corporation is making satisfactory progress. As time passes there is growing 
up a group of junior executives trained in the traditions and technique of the business, loyal 
and efficient, and devoted to its principles and policies. The expectation of advancement, 
coupled with the assurance that earnest and intelligent work will result in satisfactory careers 
in the organization, is the greatest incentive to unstinting effort. We feel that much of our 
success is due to the whole-hearted co-operation of the members of the organization. 


Respectfully submitted, 
JESSE IsIDOR STRAUS, President. 


TOGCAHE; NIVEN - 2 rCo. 


PUBLIC ACCOUNTANTS 
EIGHTY MAIDEN LANE 


NEW YORK 


March 18, 1930 


We have examined the books and accounts of R. H. Macy & Co., Inc., 
and subsidiary realty companies, as well as of its affiliated companies— 
L. Bamberger & Co., The Lasalle and Koch Company and Davison-Paxon 
Company—and their subsidiary companies for the fiscal year ended February 1, 
1930. Interests in affiliated stores and in controlled companies are stated at 
cost and advances, including proportion of profits and losses since acquisition. 
Accordingly, we certify that the accompanying statements, in our opinion, 
correctly present the financial condition and results of operations of the com- 


bined companies at the date and for the period stated. 


‘TOUCHE, NIVEN & Co., 


Public Accountants. 


ASSETS 


CuRRENT ASSETS: 
ne eee ED ESC EET ie Spe ai ot - ey ORGS RES Fhe Sar 
Sree See COS RE SS dain Bu 55s 5 ade eens sas V eas ee daa 
I OE oso. ai oe as BOM ra ks heidi awed ob h ae ORB AAG ome seeds 
Inventories—at cost or market, whichever is lower: 


DCC eae OR. ROI eo igi 6 sc tia ab ao pa hin. 4 eR Rs Ke $9,982,081.17 
Dicvcheadinn is CEE 3s hs EO kick ow dene dk wkend vs 252,942.17 
PSY CONN ds ia cede s ohh 4ce beme wean Kees 210,181.93 


PNRM FEO ROES Say k545dcic wid tina Oe wae Lees Sia aie Oe Fea bd veka wh 
CaPiraL Stock oF R. H. Macy & Co., INc. PURCHASED—at market value.... 


INTERESTS IN AFFILIATED STORES—at cost and advances, including proportion 
of profits and losses since acquisition: 


L. Banaberger & Ga. wer Statement No. 4. eos cc kc c.0s bpee cn cisien epee ener 
Cee MORON GOONIES 5 80 ain cen s Ha as Oo WR AER bee ee weet eee ee 


OTHER INVESTMENTS—at cost, and for controlled companies including proportion 
oF epee ahd Tessie GAGs SCRUM Si. 5. ck oo Seika ko ce Gc Pee ee ee 


Fixep ASSETS: 
Land, and buildings on land owned and leased—at cost, less depreciation...... 
Store fixtures—at cost, less Gepreciation. ..cccccccccncanscccensetdscccees 


Delivery equipment—at cost, less depreciation.............ee eee c eee eeeees 
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$ 4,478,624.22 


26,405.00 
161,639.88 
411,429.12 
10,445,205.27 

$15,523,303.49 

279,289.38 

2,270,520.00 
$22,741,676.96 
3,901,080.96 

26,642,757.92 

107,077.04 
$22,167,146.17 
2,666,776.86 
405,357.19 

25,239,280.22 

7,000,000.00* 


*At the rate paid for 
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ALTY COMPANIES 
SHEET, FEBRUARY 1, 1930 


LIABILITIES 
CuRRENT LIABILITIES: 


Accounts payable: 


Due for building additions and alterations. .........c.ccccccccccccccececs 
EMCHIIORE SUCGNE DATING 5 565 sins 5s 6 60 ad 0 BR aA od dae Oo ON Ow Oba eK 
Accrued salaries and aides < AE Riek Eas Ue Rika eA ee 
Dividend on common stock, payable February 15, 1930................005- 


ee gs > Re aren eee ee er ae ee ee 


? 


MortGaGEe PAYABLE (on property when purchased) due 1933............000- 
RESERVES: 
ON SOr COE es os CA oy hn oad wn cathe 6 tle OO dade FED a eon wwe 


a an OR ORR Veo rar SM Ga fae Nee ol et TR ee a 


Ner WorruH: 
Common capital stock: 
Authorized, 2,500,000 shares of no par value.............cccccececceees 
lesued and outstanding, 1,304,010: shares... 2... i osccaclneseceecciesees 


Earns ies, eit Dee Plas 2 oss oss 805 ssrssarg 09% Gb be Haka oadaw Re 


Nore: Stock dividend of 5% declared on the common capital stock, payable on 


February 15, 1930, increasing the shares to be then outstanding to 
1,369,211. 


1e-half interest in 1914. 


Statement No. 1 


$ 1,696,868.80 
224,749.73 
717,620.25 
107,446.64 
1,524,908.10 
645,205.00 


850,000.00 


$ 261,350.85 


100,000.00 


$44,288,660.27 
25,745,418.41 


$ 5,766,798.52 
900,000.00 


361,350.85 


70,034,078.68 


$77 ,062,228.05 
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AND SUBSIDIARY REALTY COMPANIES 


AND L. BAMBERGER & CO. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED EARNED SURPLUS 
FISCAL YEAR ENDED FEBRUARY 1, 1930 


Balance, February 3, 1929. ....0..0.0.0:0 0 cuieom ba seen dccrcvcssncnsccqevassivece 

Less adjustments applicable to prior periods............-seeeeeeeeeeeeeeee 

Balance, February 3, 1929, as adjusted.........ccccccccscccccvccsescseces 
Add: 

Net profit fiscal year ended February 1, 1930, per Statement No. 3........ $ 9,366,324.88 
Less: 
Earnings during year of L. Bamberger & Co., prior to date 
AE eS cu 5 Gx oer «Ceca Marr meee Se ae ©. $917,637.91 


Dividends on preferred stock of L. Bamberger & Co., since 
acquisition (annual dividend requirement on the basis of 
preferred stock outstanding at the end of the year 


SEARO FS Ga picnin KR io alln ew RS ATA SORA 0 314,484.62 432,122.53 
$ 8,934,202.35 


Excess of provision for premium for retirement of L. Bamberger & Co. 
preferred stock over premium paid on preferred stock purchased since 
SURMINE  i5 S oh ea cua ence ETT OLE ORR e Tot LL 666.50 


Depuct: 


Dividends in cash on common stock of R. H. Macy & Co., Inc.: 


Cash dividends: 
Quarterly dividends of $.50 per share...........ccccccecceercceees $ 2,461,474.00 


Extra dividend..of $1.00 per shart... ccc ccceeccsacnee eer svereses 1,157,464.00 


Stock dividend: 
5% stock dividend paid February 15, 1929 in 55,125 shares of common 


MRS 50h. bei Be pc Rs a oe On 8s LS ehh ee ET ONE eR aes ONS 2,000,000.00 
Expenses and cost of demolition in connection with extraordinary alterations 

ee UE ND Sic ocicts Aca WSs Sia en ahah oa io ove 408 wae bea eee 1,175,923.49 
Expenses of L. Bamberger & Co., incurred in moving into new building 

etace ete Ob GEG ois 5 oon 000 obo iene cane dcde sean Aden bs ack alam 58,601.61 
Balance, February 1, 1930, carried to Statement No. 1...........cceeeeeceees 


Statement No. 2 


$23,804,210.89 
140,198.23 


$23,664,012.66 


8,934,868.85 
$32,598,881.51 


6,853,463.10 
$25,745,418.41 
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AND SUBSIDIARY REALTY COMPANIES 


AND L. BAMBERGER & CO. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED PROFIT AND LOSS 


FISCAL YEAR ENDED FEBRUARY 1, 1930 


Oe re oe ne CAN Ss ands oe eee Fee 


Deduct cost of goods sold, selling, operating and adminis- 
trative expenses, less miscellaneous earnings (including 
for R. H. Macy & Co., Inc. the proportion of profits and 
losses of The Lasalle & Koch Co. and Davison-Paxon 
Co. ) 


, © 2 6) 46.809 8 OF: 6. 6.0 hea 8 0 Be © @'o’S ©. O88 8 6 2'R 216 OS B20: 4: 8. So 


Depuct: 
RNR WE rs es, bog dS a $ 373,672.48 
ri eo Ca oat | 2,449,411.26 
Provision for federal income taxes........ 1,040,000.00 


Net consolidated profit, carried to earned surplus Statement 


No. 2 


Pe S'S C18 08S OO O'S. 6:6: 2, Oia. 6'e 6 O O56 6..0°@ oF6 0.6 0 618 88 68 6.0 


*These figures do not include sales of The Lasalle & Koch Co. and Davison-Paxon Co. 


Consolidated 


$135,856,663.10* 


122,627,254.48 


$ 13,229,408.62 


$ 3,863,083.74 


$ 9,366,324.88 


R. H. Macy 
& Co., Inc. 


and subsidiary 
realty companies 


$98 688,487.12* 


88,686,370.43 
$10,002,116.69 


$ 45,000.00 
1,243,612.81 
850,000.00 


$ 2,138,612.81 


$ 7,863,503.88 


Statement No. 3 


L. Bamberger 
& Co. 
and subsidiary 
companies 
$37,168,175.98 


33,940,884.05 
$ 3,227,291.93 


$ 328,672.48 
1,205,798.45 
190,000.00 


$ 1,724,470.93 


$ 1,502,821.00 


GER & CO. 


RY COMPANIES 
SHEET, FEBRUARY 1, 1930 


LIABILITIES 


CuRRENT LIABILITIES: 


Accounts payable: 


Due to contractors for completion of building and fixtures................. 
Lk apes Ub My Tae BENS Oe TR a ink hs ce kx hace ckeébadieake. 
IOGS  SEVIN BIN ag 6s’ ors ks FA bok Ss 00s 00% owed Kee eR aos 
PRADO BIUEIE  OONE oo oo 6.56 dinivs da o.0s 44 AS adn hE 0d do ons ba 
PR eae eeie i eee hot 3 DES ee aa « cake ia val te vee ae 
Dividend on preferred stock, payable March 1, 1930...................4-. 
means Sue Daieea SN TAS os ossa a oo Es Fees hw baw eech a codece 


Morrcace PayastE—$150,000.00, due annually on November 1, balance 


November 1, 1938, interest at 534% and 5%... ss cccsccccccceccccecces 
RESERVES: 

moneren Ge Chr So oa oe as aS eee ow ea Wale oRw he eek oo 

ae ee Sar TA a5 is Ba eS Gs WE how ha OUND Kare ehh cakwodck ok 


Net WortH: 
Preferred capital stock, 644% cumulative: 


Authorized, 125,000 shares, par value $100.00 each 


Common capital stock: 
Authorized, 500,000 shares of no par value 


iemaed and outstanding, SO0,000) shares. ... 6c o is cow cccccnsccccnnceeeecns 
Surplus: 

SON sas chee oe eck Eee Mis Wen hid’ sebbiniatel cab aaa $10,304,285.91 

fn SE Oe ry eee ee ee TM, Yam ae Pee ie 328,400.00 

PUNE 55 sa Fah <n BR Es ea Sk oes RRA 10,076,151.05 


mberger & Co. as shown in Statement No. 1 with above figures: 


$ 2,500,000.00 
20,708,836.96 
500,000.00 
$23,708 ,836.96 
967,160.00 


$22,741,676.96 


n retirement of preferred stock 


ger & Co., to Statement No. 1 


20,708,836.96 


Statement No. 4 


$ 1,082,531.82 
250,324.87 
607,231.94 
500,000.00 
688,785.58 
75,341.89 
538,301.51 
157,163.50 
190,000.00 


$ 4,089,681.11 


5,850,000.00 


$ 92,000.00 


50,500.00 142,500.00 


$10,000,000.00 
328,400.00 


$ 9,671,600.00 


2,500,000.00 


32,880,436.96 
$42,962,618.07 
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ASSETS 
CurRENT ASSETS: 
NN Sian cigars $a hin Baa Go Asda ipa Gk os RARER wk Tee bee $ 1,414,817.69 
SOUDERMEMURE OOCUTTINON OE CORTERE ooo 5s Soa ns Gino bee Sa e's o ene te 218,832.30 
Accounts receivable: 
Regular terms, less reserves of $155,689.00................ $3,587,573.05 
Installment terms, less reserves of $151,656.55.............. 630,725.58 4,218,298.63 
ET CNS F552 os os | aR RS Re as bin ke Sate A oe 101,668.18 
Inventories—at cost or market, whichever is lower: 
PONE OS BNE Sin ood fan os Se ee tke as $3,472,418.30 
CUI Gi PRED nn et ERD Re eer 257,603.31 
UNE GUM Aig aise oo boil, Bt s ck ee in 44,830.53 3,774,852.14 
$ 9,728,468.94 
PERE AU MORMON oi a, sis ook we ESOS Oi 5 a ae Ce ec baked Dee 52,339.44 
gy ROS UMC ets See, te RO Sian am Om gee NP ae er as le aaene Siti 286,665.37 
Fixep ASSETS: 
Land, and buildings on land owned and leased—at 1929 appraised values, less 
Se a en bm ee ety ee MOM ae ae) MOR ge! Ra Rao $27 ,526,092.26 
Store fixtures—at 1929 appraised values, less depreciation.................. 5,173,749.51 
Delivery equipment—at cost, less depreciation.............e.ecececececees 195,302.55 
32,895, 144.32 
$42,962,618.07 


Reconciliation of interest of R. H. Macy & Co., Inc. in L. B 


Common capital stock... ....0.:000csssecneun 


oe OS Caer Pare ry SEG 


Less premium of $10.00 per share to be paid up 
Interest of R. H. Macy & Co., Inc in L. Bambe 
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